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INDEPENDENT AUDITORS' REPORT
To the Town Council
Town of Gila Bend, Arizona
Report on the Financial Statements
We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of the
Town of Gila Bend, Arizona, as of and for the year ended June 30, 2014, and the related notes to
the financial statements, which collectively comprise the Town's basic financial statements as
listed in the table of contents.
Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.
Auditor's Responsibility
Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
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of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.
Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the Town of Gila Bend, Arizona, as
of June 30, 2014, and the respective changes in financial position, and, where applicable, cash
flows thereof for the year then ended in accordance with accounting principles generally accepted
in the United States of America.
Other Matters

Required Supplementary Information
The Town of Gila Bend has not presented the Management's Discussion and Analysis that
accounting principles generally accepted in the United States of America has determined is
necessary to supplement, although not required to be part of, the basic financial statements. Such
missing information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context.
Accounting principles generally accepted in the United States of America require that the
budgetary comparison information on pages 32 to 33 be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management's
responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Other Information
Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Town of Gila Bend, Arizona's basic financial statements. The schedule
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of expenditures of federal awards, as required by the Office of Management and Budget Circular
A-133, Audits of States, Local Governments, and Non-Profit Organizations is presented. for
purposes of additional analysis and is not a required part of the basic financial statements.
The schedule of expenditures of federal awards is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare
the basic financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the schedule of expenditures of federal
awards is fairly stated, in all material respects, in relation to the basic financial statements as a
whole.
Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June
16, 2016, on our consideration of the Town of Gila Bend, Arizona's internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Town of Gila Bend, Arizona's internal control over
financial reporting and compliance.
Other Reporting Required by Arizona Revised Statutes

In connection with our audit, nothing came to our attention that caused us to believe that the
Town failed to use highway user revenue fund monies received by the Town pursuant to Arizona
Revised Statutes Title 28, Chapter 18, Article 2 and any other dedicated state transportation
revenues received by the Town solely for the authorized transportation purposes. However, our
audit was not directed primarily toward obtaining knowledge of such noncompliance.

tfl!ie#

June 16, 2016
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TOWN OF GILA BEND, ARIZONA
Statement of Net Position
June 30, 2014
Prima!:}'. Cklvernment
Cklvemmental Business-type
Activities
Activities

Total

ASSEfS
Cash and cash equivalents
Restricted cash
Accounts receivable - net
Taxes receivable
Due from other governments
Internal balances
Capital assets, not being depreciated
Capital assets, being depreciated, net
Total assets

$ 2,063,191
23,940
13,746
169,176
157,877
3,900,091
517,573
3,476,091

$

44,925
94,807
282,756
(3,900,091)
1,317,129
9,426,769

$ 2,063,191
68,865
108,553
169,176
440,633
1,834,702
12,902,860

10,321,685

7,266,295

17,587,980

164,417
41,293

203,935
4,004
11,275
5,761

368,352
45,297
11,275
554,235
5,761

7,608
485,098

45,592
728,773

53,200
1,213,871

21,124

7,760

28,884

92,188
10,243

3,208
356

95,396
10,599

1,376,206

1,010,664

2,386,870

3,479,834

9,956,264

13,436,098

(3,700,633)

16,052
6,327
1,742,633

LIABILfllES
Accounts payable
Accrued expenses
Interest payable
Due to other governments
Refundable deposits
Notes payable
Due within l year
Due in more than 1 year
Leases payable
Due within I year
Compensated absences
Due within l year
Due in more than 1 year
Total liabilities

NEf POSITION
Net investment in capital assets
Restricted for:
Museum
Airport
Unrestricted (deficit)
Total net position

554,235

16,052
6,327
5,443,266
$ 8,945,479

$ 6,255,631

$ 15,201,110

The accompanying notes are an integral part of these financial statements.
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TOWN OF GILA BEND, ARIZONA
Statement of Activities
Year Ended June 30, 2014
Oiarges
for
Services

�enses

Functions/ Programs

Program Revenue
Operating
Grants and
Contributions

Net (Expenses) Revenue and Oianges in Net Position
Primary Govermrent
Governrrental
Business-type
Activities
Activities
Total

Capital
Grants and
Contributions

Primary government:

Governrrental activities
General government
Public safety
Public works and streets
Culture and recreation
Health and welfare
Interest on long-term debt

$

Total governmental activities

1,096,691
1,105,636
1,436,698
481,394
598,208
19,591
4,738,218

Business-type activities
Water and Sewer
Sanitation
Total business-type activities

994,167
160,626
1,154,793

Total primary government

$

5,893,011

$

211,217
40,049

$

2,381

9,069

114,343
1,527
344,182

260,335

462 433

$

975,155

$

16 543

$

(882,577)
(1,058,292)
(1,313,773)
(470,648)
(254,026)
(19,5912
(3,998,907)

721,371

652,626
62,194
714,820

$

516
7,295
8,582
150

379,830
(98,432)
281,398

721,371

$

462,433

$

$

737,914

_(3,998,907) _

(882,577)
(1,058,292)
(1,313,773)
(470,648)
(254,026)
(19,591)
(3,998,907)

379,830
(98,432)
281,398

28!,398

(3,717,509)

General revenue:

Taxes:
Sales taxes
Property taxes
Franchise taxes
State revenue sharing
State sales taxrevenue sharing
Auto lieu taxrevenue sharing
Interest income
Miscellaneous

Transfers

Total general revenues and transfers
Oiange in net position
Net position, beginning of year, as restated
Net position, end of year

$

2,576,749
410,248
240,726
214,231
167,296
69,375
1,766
8,121
23,508
3 712,020
(286,887)
9,232,366
8,945,479

The accompanying notes are an integral part of these financial statements.
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2,576,749
410,248
240,726
214,231
167,296
69,375
1,798
8,121

32

$

(23,5082
(23,47�
257,922
5,997,709
6,255,631

$

3,688,544
(28,965)
15,230,075
15,201,110

TOWN OF GILA BEND, ARIZONA
Balance Sheet
Governmental Funds
June 30, 2014

HURF
Fund

General
Fund

Nonmajor
Governmental
Funds

Total
Govemmental
Funds

ASSETS
Cash and cash equivalents
Cash and cash equivalents, restricted
Accounts receivable
Taxes receivable
Due from other governments
Due from other funds
Total assets

LIABILITIES
Accounts payable
Accmed expenses
Due to other governments
Due to other funds

$

$

13,746
169,176
17,175
3,942,205

8,030

$

25,901
23,940
112,179

$

2,063,191
23,940
125,925
169,176
45,698
3,942,205

18,299

10,224

$

6,171,562

$

18,254

$

180,319

$

6,370,135

$

124,211
26,306
554,235

$

12,546
5,708

$

27,660
9,279

$

42,114

164,417
41,293
554,235
42,114

79,053

802,059

75,365

94,044

18,254

704,752

Total liabilities

DEFERRID INFLOWS OF RESOURCES

18,679

Unavailable revenue

Fl.JND BALANCES

3,942,205

3,942,205

Nonspendable
Restricted for:
Museum
Airport
Unassigned

Total fund balances
Total liabilities, deferred inflom; of
resources, and fund balances

2,029,260

$

1,505,926

16,052
6,327
3,522

16,052
6,327
1509,448

5,448,131

25,901

5 474,032

6,171,562

$

18,254

$

180,319

The accompanying notes are an integral part of these financial statements.
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$

6,370,135

TOWN OF GILA BEND, ARIZONA
Reconciliation of the Balance Sheet to the Statement of Net Position
Governmental Funds
June 30, 2014

1
l

Fund balances--total governmental funds

$ 5,474,032

Amounts repo1ted for governmental activities in the
Statement of Net Position are different because:
Capital assets used in governmental activities
are not financial resources and therefore, are
not reported in the funds.

3,993,664

Some receivables are not available to pay for
current-period expenditures and therefore, are
unavailable in the funds.

94,044

Some liabilities are not due and payable in the
cunent period and therefore, are not reported
in the funds.
Compensated absences

(l02,431)

Capital leases

(21,124)

Notes payable

(492,706)
(616,261)

Net position of governmental activities

$ 8,945,479

The accompanying notes are an integral part of these financial statements.
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TOWN OF GILA BEND, ARIZONA
Statement of Revenue, Expenditures, and Changes in Fund Balance
Governmental Funds
Year Ended June 30, 2014

Revenue
Taia:s
fntergovernrnental
Licenses and pennits
Other revenue
Charges for services
Rents
Contributions
Interest
Total revenue

General
Fund
$

$

108,672

Fund balances, beginning of year, as restated

3,245,456
868,110
191,371
47,807
46,245
24,384
18,362
1,766
4,443,501

933,593
1,052,976
1,355,195
427,182
574,045

568,222
574,045

68,458
19,591
290,233
4,721,273

8,238
465

7,364
16,144

576,925

599,182

468,437

{468,253)

{277,956)

{277,772)

{723,480)

468,253

278,735

23,508

779

5,448,131

(254,264)
5,728,296

25,122

5,703,174
$

$

321,226

(255,043)

Net c bange in fund balances

302,864

Total
Governmental
Funds

l,629

52,856
2,982
290,233
3,545,166

Other financing sources (uses)
Transfers

$

108,672

931,964
1,052,976
786,973
427,182

Excess (deficiency) of revenue
over (under) expenditures

Nonmajor
Governmental
Funds

18,362

l ,766
4,013,603

Expenditures
Current
General governrrent
Public safety
Public works and streets
Culture and recreation
Health and welfare
Debt Service
Principal
Interest
Capital outlay
Total expenditures

Fund oolances, end of year

3,245,456
456,574
191,371
47,807
46,245
24,384

HURF
Fund

$

$

f

25,901

$

5,474,032

The accompanying notes are an integral part o these financial statements.
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TOWN OF GILA BEND, ARIZONA
Reconciliation of the Statement of Revenue, Expenditures,
and Changes in Fund Balances to the Statement of Activities
Governmental Funds
Year Ended June 30, 2014

)

$

Net change in fund balances--total governmental funds

(254,264)

Amounts reported for governmental activities in the
Statement ofActivities are different because:
Governmental funds report capital outlays as expenditures.
However, in the Statement ofActivities the cost of
those assets is allocated over their estimated useful
lives and repo1ted as depreciation expense.
Capital outlay
Depreciation expense

$

290,233
(383,432)
(93,199)

Revenues in the Statement of Activities that do not provide
current financial resources are not reported as revenues
(15,678)

in the funds.
Debt proceeds provide current financial resources to
governmental funds, but issuing debt increases long-term
liabilities irt the Statement ofNet Position. Repayment of debt
prirtcipal is an expenditure in the governmental funds, but the
repayment reduces long-term liabilities in the Statement of
Net Position.

68,458

Principal repaid
Some expenses repo1ted in the Statement of Activites
do not require the use of current financial resources
and therefore, are not reported as expenditures
in governmental funds.

7,796

Net change in compensated absences
Change in net position of governmental activities

$

The accompanying notes are an integral part of these financial statements.
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(286,887)

TOWN OF GILA BEND, ARIZONA
Statement of Net Position
Proprietary Funds
June 30, 2014
Business-tne Activities--Ente!:2rise Funds
Water and
Sanitation
Sewer
Total
Fund
Fund

ASSEfS

Current assets
Restricted cash
Accounts receivable - net
Due from other governments

17,362

44,925
94,807
282,756
422,488

Total noncurrent assets

494,540
822,589
4,427,714
1,047,084
3,866,561
72,947
10,731,435

12,463
12,463

494,540
822,589
4,427,714
1,047,084
3,866,561
85,410
10,743,898

Total assets

11,136,561

29,825

11,166,386

203,896
3,872
11,275
5,761
45,592
7,760
3,208
281,364

39
132

203,935
4,004
11,275
5,761
45,592
7,760
3,208
281,535

701,599

Total noncurrent liabilities

3,198,492
728,773
356
3,927,621

701,599

3,900,091
728,773
356
4,629,220

Total liabilities

4,208,985

701,770

4,910,755

9,949,310
(3,021,734)

12,463
(684,408)

9,961,773
(3,706,1 42)

$ 6,927,576

$ (671,945)

$ 6,255,631

Total current assets

Noncurrent assets
Capital assets, net of accumulated
depreciation, where applicable:
Land
Construction in progress
Water systems, net
Sewer ponds, net
Mains and lines, net
Equipment, net

$

44,925
77,445
282,756
405,126

$

17,362

$

LIAB�

Current liabilities

Accounts payable
Accrued expenses
Interest payable
Refundable deposits
Notes payable - current portion
Leases payable - current portion
Compensated absences - current portion
Total current liabilities

Noncurrent liabilities

Due to other funds
Notes payable - net of current portion
Compensated absences - net of current portion

Net position

Net investment in capital assets
Unrestricted (deficit)
Total net position

17l

The accompanying notes are an integral part of these financial statements.
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TOWN OF GILA BEND, ARIZONA
Statement of Revenue, Expenses, and Changes in Fund Net Position
Proprietary Funds
Year Ended June 30, 2014

Operating revenues

Charges for services
Water and sewer
Sanitation
Late fees

Total operating revenues

Operating expenses

Depreciation
Personnel
Utilities
Materials and supplies
Repairs and maintenance
Miscellaneous
Professional services
Insurance

Business-tlee Activities--Ente!:_Erise Funds
Water and
Sewer
Sanitation
Total
Fund
Fund
$

641,265
11,361
652,626

$

62,194
62,194

Total operating expenses

371,186
195,443
150,263
90,115
45,895
20,759
64,571
32,119
970,351

2,543
1,475
7,962
115,819
4,768
160,626

Operating income (loss)

(317,725)

(98,432)

Nonoperating revenue (expense)

Interest income
Interest expense

Total nonoperating revenue (expense)
Income (loss) before contributions,
gains, losses, and transfers

Capital grants and capital contributions
Transfers
Increase (decrease) in net position

Total net position, beginning of year
Total net position, end of year

23,869
4,190

$

641,265
62,194
11,361
714,820
395,055
199,633
150,263
92,658
47,370
28,721
180,390
36,887
1,130,977
(416,157)

32
(23,816)

32
(23,816)

(23,784)

(23,784)

(341,509)

(98,432)

721,371
(23,508)

(439,941)
721,371
(23,508)

356,354

(98,432)

257,922

6,571,222

(573,513)

5,997,709

$ 6,927,576

$ (671,945)

$ 6,255,631

'

. i

The accompanying notes are an integral part of these financial statements.
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TOWN OF GILA BEND, ARIZONA
Statement of Cash Flows
Proprietary Funds
Year Ended June 30, 2014

Cash flows from operating activities:

Receipts from customers
Payments to suppliers and providers of
goods and services
Payments to employees

Business-tl'.ee Activities--Ente!Erise Funds
Water and
Sewer
Sanitation
Total
Fund
Fund
$

Net cash provided by (used by)
operating activities

Cash flows from noncapital
financing activities:

Advances from interfund loans

Cash flows from capital and related
financing activities:

Net transfers
Proceeds from capital grants/contributions
Principal paid on leases payable
Interest paid
Principal paid on notes payable
Purchases of capital assets
Net cash provided by (used by)
capital and related financing activities

Cash flows from investing activities:

Interest received on investments
Net increase (decrease) in cash
and cash equiv.dents

Cash and cash equivalents, beginning of year
Cash and casb equiv.dents, end of year

$

653,019

$

123,973

$

776,992

(387,276)
(201,532)

(134,814)
(8,611)

(522,090)
(210,143)

64,211

(19,452)

44,759

194,968

19,452

214,420

(23,508)
510,514
(22,445)
(24,461)
(44,302)
(615,737)

(23,508)
510,514
(22,445)
(24,461)
(44,302)
(615,737)

(219,939)

(219,939)

32

32

39,272

39,272

5,653

5,653

44,925

$

$

44,925

The accompanying notes are an integral part of these financial statements.
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TOWN OF GILA BEND, ARIZONA
Statement of Cash Flows
Proprietary Funds
Year Ended June 30, 2014
(Continued)

Reconciliation of operating income (loss) to net cash
provided by (used by) operating activities:

Operating income (loss)
Adjustments to reconcile operating income (loss)
to net cash provided by (used by) operating
activities:
Depreciation
(Increase) decrease in:
Accounts receivable
Increase (decrease) in:
Accounts payable
Accrued expenses
Compensated absences payable
Refundable deposits

Net cash provided by (used by)
operating activities

Business-type Activities--Entetprise Funds
Water and
Sanitation
Sewer
Total
Fund
Fund

$ (317,725)

$

$ (416,157)

371,186

23,869

395,055

285

61,779

62,064

(2,247)
(1,179)
(3,242)

14,199
(4,763)
(5,747)
108

16,446
(3,584)
(2,505)
108
$

(98,432)

64,211

$

(19,452)

$

44,759

NONCASH INVESTING, CAPITAL FINANCING, AND NONCAPITAL FINANCING ACTIVITIES

The Water and Sewer Fund incurred $162,493 of accounts payable in which equipment was
acquired.

The accompanying notes are an integral part of these financial statements.
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TOWN OF GILA BEND, ARIZONA
Statement of Fiduciary Net Position
Fiduciary Funds
June 30, 2014

ASSETS
Cash and cash equivalents

Firefighters'
Relief and
Pension Trust

$

205,003

$

205,003

NET POSITION
Held in trust for investment trust participants

The accompanying notes are an integral part of these financial statements.
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TOWN OF GILA BEND, ARIZONA
Statement of Changes in Fiduciary Net Position
Fiduciary Funds
Year Ended June 30, 2014

··
1

·1

Firefighters'
Relief and
Pension Trust
Additions:

Investment gains (unrealized)
Employee contributions
Employer contributions
Interest and dividends
State fire insurance premiums

$

33,148

Total additions
Deductions:

31,473
3,994

Distributions
Fees

35,467

Total deductions

(2,319)

Change in net posit ion

207,322

Net position, beginning of year
Net position, end of year

10,861
6,984
6,984
635
7,684

$

205,003

The accompanying notes are an integral part of these financial statements.
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TOWN OF GILA BEND, ARIZONA
Notes to Financial Statements
June 30, 2014
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accounting policies of the Town of Gila Bend, Arizona (Town) conform to generally
accepted accounting principles in the United States of America applicable to governmental units
adopted by the Governmental Accounting Standards Board (GASB). A summary of the Town's
significant accounting policies are as follows:
A.

Reporting Entity

The Town is a general purpose local government that is governed by a separately elected Town
Council. The accompanying financial statements present the activities of the Town (the primary
government) and its component units.
Component units are legally separate entities for which the Town is considered to be financially
accountable. Blended component units, although legally separate entities, are, in substance, part
of the Town's operations. Therefore, data from these units is combined with data of the primary
government. The component units discussed below have a June 30 year-end.
Gila Bend Municipal Property Corporation (GBMPC) is an Arizona nonprofit
corporation incorporated under the laws of the State of Arizona. The principal objective
of the Corporation is to assist the Town of Gila Bend, Arizona in obtaining financing for
various projects of the Town. GBMPC is a blended component unit.
Merrill Paloma Ranch Community Facilities District (MPRCFD) and the Sonoran
Trails Community Facilities District (STCFD) are Arizona nonprofit corporations
incorporated under the laws of the State of Arizona. The principal objective of the
Districts is to assist the Town of Gila Bend, Arizona in developing these specific
communities. MPRCFD and STCFD are blended component units. These districts had
no activity during the fiscal year.
B.

Basis of Presentation

The basic financial statements include both government-wide statements and fund financial
statements. The government-wide statements focus on the Town as a whole, while the fund
financial statements focus on major funds. Each presentation provides valuable information that
can be analyzed and compared between years and between governments to enhance the
usefulness of the information.
Government-wide statements - provide information about the primary government (the Town)
and its component units excluding fiduciary activities. The statements include a statement of net
position and a statement of activities. These statements report the financial activities of the
overall government. They also distinguish between the governmental and business-type activities
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TOWN OF GILA BEND, ARIZONA
Notes to Financial Statements
June 30, 2014

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
of the Town. Governmental activities generally are financed through taxes and intergovernmental
revenues. Business-type activities are financed in whole or in part by fees charged to external
parties.
A statement of activities presents a comparison between direct expenses and program revenues
for each function of the Town's governmental activities and each segment of its business-type
activities. Direct expenses are those that are specifically associated with a program or function
and, therefore, are clearly identifiable to a particular function. The Town does not allocate
indirect expenses to programs or functions. Program revenues include:
•
•
•

charges to customers or applicants for goods, services, or privileges provided,
operating grants and contributions, and
capital grants and contributions, including special assessments.

Revenues that are not classified as program revenues, including internally dedicated resources
and all taxes, are reported as general revenues.
Generally, the effect of interfund activity has been eliminated from the government-wide
financial statements to minimize the double counting of internal activities. However, charges for
interfund services provided and used are not eliminated if the prices approximate their external
exchange values.
Fund financial statements - provide information about the Town's funds, including blended
component units. Separate statements are presented for the governmental, proprietary, and
fiduciary fund categories. The emphasis of fund financial statements is on major governmental,
enterprise, and fiduciary funds, each displayed in a separate column. All remaining
governmental, enterprise, and fiduciary funds are aggregated and reported as non-major funds.
Proprietary fund operating revenues, such as charges for services, result from transactions
associated with the fund's principal activity in which each party receives and gives up essentially
equal values. Nonoperating revenues, such as subsidies and investment earnings, result from
transactions in which the parties do not exchange equal values. Revenues generated by ancillary
activities are also reported as nonoperating revenues.
The Town reports the following major governmental funds:
The General Fund is the Town's primary operating fund. It accounts for all financial resources
of the general government, except those required to be accounted for in another fund.
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TOWN OF GILA BEND, ARIZONA
Notes to Financial Statements
June 30, 2014
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
The HURF Fund accounts for specific revenue received from the State of Arizona Highway
User Revenue Fund that is legally restricted to expenditures for specified purposes.
The Town reports the following major enterprise funds:
The Water and Sewer Fund and the Sanitation Fund account for operations that are financed
and operated in a manner similar to private business enterprises, in which the intent of the Town
Council is that the costs (expenses, including depreciation) of providing goods or services to the
general public on a continuing basis be financed or recovered primarily through user charges; or
for which the Town Council has decided that periodic determination of revenue earned, expenses
incurred, or net income is appropriate for capital maintenance, public policy, management
control, accountability, or other purposes.
Additionally, the Town reports the following fiduciary fund type:
The Firefighters' Relief and Pension Trust Fund accounts for activities of the Firefighters'
Relief and Pension Fund, which accwnulates resources for pension benefit payments to qualified
firefighters.
C.

Basis of Accounting

The government-wide, proprietary fund, and fiduciary fund financial statements are presented
using the economic resources measurement focus and the accrual basis of accounting. Revenues
are recorded when earned and expenses are recorded at the time liabilities are incurred, regardless
of when the related cash flows take place. Grants and donations are recognized as revenue as
soon as all eligibility requirements the provider imposed have been met.
Governmental funds in the fund financial statements are reported using the cun-ent financial
resources measurement focus and the modified accrual basis of accounting. Under this method,
revenues are recognized when measurable and available. The Town considers all revenues
reported in the governmental funds to be available if the revenues are collected within 60 days
after year-end. Expenditures are recorded when the related fund liability is incurred, except for
principal and interest on general long-term debt, claims and judgments, and compensated
absences, which are recognized as expenditures to the extent they are due and payable. General
capital asset acquisitions are reported as expenditures in governmental funds. Issuances of
general long-term debt and acquisitions under capital lease agreements are reported as other
financing sources.
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TOWN OF GILA BEND, ARIZONA
Notes to Financial Statements
June 30, 2014

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
D.

Cash and Investments

For purposes of its statement of cash flows, the Town considers only those highly liquid
investments with a maturity of three months or less when purchased to be cash equivalents.
Nonparticipating interest-earning investment contracts are stated at cost. Money market
investments and participating interest-earning investment contracts with a remaining maturity of
one year or less at time of purchase are stated at amortized cost. All other investments are stated
at fair value.
E.

Allowance for Uncollectible Accounts

Allowances for uncollectible accounts receivable in the proprietary funds are estimated by the
Town. The amount recorded as uncollectible at June 30, 2014 for the Water and Sewer Fund and
the Sanitation Fund were $80,000 and $20,000, respectively. It is the Town's policy for accounts
receivables greater than 60 days past due to terminate services and or negotiate a contractual
repayment plan.
F.

Property Tax Calendar

The Town levies real property taxes on or before the third Monday in August that become due
and payable in two equal installments. The first installment is due on the first day of October and
becomes delinquent after the first business day of November. The second installment is due on
the first day of March of the next year and becomes delinquent after the first business day of
May.
The Town also levies various personal property taxes during the year that are due the second
Monday of the month following receipt of the tax notice and become delinquent 30 days
thereafter.
A lien against real and personal property assessed attaches on the first day of January preceding
assessment and levy thereof.
G.

Capital Assets

Capital assets are reported at actual cost. Donated assets are reported at estimated fair value at the
time received.
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TOWN OF GILA BEND, ARIZONA
Notes to Financial Statements
June 30, 2014

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
Capitalization thresholds (the dollar values above which asset acquisitions are added to the
capital asset accounts), depreciation methods, and estimated useful lives of capital assets reported
in the government-wide statements and proprietary funds are as follows:
Capitalization
Threshold
Land
Construction in progress
Land improvements
Buildings and building improvements
Fixtures and equipment
Vehicles
Treatment plant and ponds
Mains and lines
Machinery and equipment
Wells and pumping equipment
Flouride treatment plant
Pressure and storage system
Infras trueture

H.

$

1,000
1,000
1,000
1,000
1,000
1,000
1,000
1,000
1,000
1,000
1,000
1,000
1,000

Depreciation
Method

Estimated
Useful Life

n/a
n/a
Straight-line
Straight-line
Straight-line
Straight-line
Straight-line
Straight-line
Straight-line
Straight-line
Straight-line
Straight-line
Straight-line

n/a
n/a
20
20
10
5 to 8
30
50
8
25
50
25
20

Investment Income

Investment income is composed of interest, dividends, and net changes in the fair value of
applicable investments. Investment income is allocated to each fund based on the average daily
balances of its pooled cash and investments.
I.

Compensated Absences

Compensated absences consist of leave time earned by employees based on services already
rendered.
Employees may accumulate up to 160 hours of vacation depending on years of service, but any
vacation hours in excess of the maximum amount are forfeited. Upon termination of
employment, all unused vacation benefits are paid to employees. In addition, any employee with
ten years or more of service is paid $1 for any unused and accrued hour of sick time upon
termination. Accordingly, these benefits are accrued as a liability in the government-wide and
proprietary fund financial statements.
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Notes to Financial Statements
June 30, 2014

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
J.

Fund Balance Reporting

The Governmental Accounting Standards Board (GASB) Statement No. 54 requires fund
balances to be properly reported within one of the fund balance categories listed below:
1. Nonspendable fund balance includes amounts that cannot be spent because they are either
not in spendable form or legally or contractually required to be maintained intact such as
fund balance associated with inventories, prepaids, long-term loans and notes receivable
(unless the proceeds are restricted, committed, or assigned),
2. Restricted fund balance includes amounts that can be spent only for the specific purposes
stipulated by constitution provisions or enabling legislation, or external resource
providers,
3. Committed fund balance includes amounts that can be used only for the specific purposes
determined by a formal action of the town council,
4. Assigned fund balances are intended to be used for specific purposes but do not meet the
criteria to be classified as restricted or committed, and
5. Unassigned fund balance is the residual classification for the Town's governmental funds
and includes all spendable amounts not contained in other classifications.

• I

The Town's policy for committed fund balances is through formal resolutions passed through the
elected town council. The process of rescinding a committed fund balance requires the same
process.
The Town's policy for assigned fund balances is through motions passed by the elected town
council. Assigned fund balances do not require a formal resolution.
When expenditures incur for purposes for which both restricted and unrestricted (committed,
assigned, or unassigned) amounts are available, the Town's policy is to apply the expenditure
first to restricted, and then to unrestricted in the following order of committed, assigned, and then
unassigned.
K.

. I

Impact of Recently Issued Accounting Principles

In March 2012, the GASB issued Statement 65, Items Previously Reported as Assets and
Liabilities. GASB 65 establishes accounting and financial reporting standards that reclassify, as
deferred outflows of resources or deferred inflows of resources, certain items that were
previously reported as assets and liabilities and recognizes, as outflows of resources or inflows of
resources, certain items that were previously reported as assets and liabilities. This statement is
effective for periods beginning after December 15, 2012.
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Notes to Financial Statements
June 30, 2014
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
In June 2012, the GASB issued Statement 68, Accounting and Financial Reporting for
Pensions-an amendment of GASE Statement No. 27. The primary objective of this Statement is
to improve accounting and financial reporting by state and local governments for pensions. It
also improves information provided by state and local governmental employers about financial
support for pensions that is provided by other entities. This Statement results from a
comprehensive review of the effectiveness of existing standards of accounting and financial
reporting for pensions with regard to providing decision-useful information, supporting
assessments of accountability and interperiod equity, and creating additional transparency. The
provisions of this Statement are effective for financial statements for periods beginning after June
15, 2014. Upon implementation, it is anticipated that this Statement will cause a restatement of
beginning net position of the Governmental Activities, Business-type Activities, and the
proprietary funds.
NOTE 2 - DEPOSITS AND INVESTMENTS
Arizona Revised Statutes (A.R.S.) authorize the Town to invest public monies in the State
Treasurer's investment pool; U.S. Treasury obligations; specified state and local government
bonds; and interest-earning investments such as savings accounts, certificates of deposit, and
repurchase agreements in eligible depositories. The statutes require collateral for demand
deposits, certificates of deposit, and repurchase agreements at 101 percent of all deposits not
covered by federal depository insurance.
The Town maintains an investment policy to help mitigate interest rate risk, credit risk and
concentration of credit risk. The Town's policy limits the type of investments it may invest in.
Among those investments permitted by the Town are those guaranteed by the United States of
America, government sponsored agencies, government bonds, commercial paper with a
minimum short term rating of Pl or Al, certificate of deposits issued by nationally or state
chartered banks, bonds, debentures, and notes issued by entities organized and doing business in
the United States and which carry as a minimum rating of Baa or BBB and the Local
Government Investment Pool. The Town's investment policy does not allow for an investment
in any one security issued by a single corporation that is in excess of five percent of the Town's
total investments. Securities issued by the United States of America or its agencies are exempt
from this provision.

Deposits - At June 30, 2014, the carrying amount of the Town's total nonpooled cash in bank
was $280,579, and the bank balance was $385,444. Of the bank balance, $250,000 was covered
by federal depository insurance and the remainder was covered by collateral held by the Town or
its agent in the Town's name.
Restricted cash - Restricted cash in the GBMPC, Water and Sewer Fund consists of monies
restricted for debt service and refundable customer deposits.
- 22 -
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TOWN OF GILA BEND, ARIZONA
Notes to Financial Statements
June 30, 2014

NOTE 2 - DEPOSITS AND INVESTMENTS - Continued
Investments-At June 30, 2014, the investments consisted of the following.
�
I

Investment
Arizona LGIP Pool 5
Arizona LGIP Pool 7

Fair
Value

Reported
Amount

Rating
Organization

Credit
Rating

S&P
NIA

AAA
Unrated

$

26,243
1,823,317

$

26,243
1,823,317

$1,849,560

$1,849,560

The State Board of Investment provides oversight for the State Treasurer's pools, and the Local
Government Investment Pool Advisory Committee provides consultation and advice to the
Treasurer. The fair value of a participant's position in the pool approximates the value of that
participant's pool shares. Those shares are not identified with specific investments and are not
subject to custodial credit risk.

NOTE 3 -DUE FROM OTHER GOVERNMENTS
Due from other governments for each governmental fund consisted of the following:

Maricopa County
State of Arizona
Area Agency on Aging

$

General
Fund

$

17,175

17,175
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HURF/LTAF
Fund
$
10,224
$

10,224

Social Serv
Fund
(Nonmajor)
$ 13,752
4,547

$

18,299

TOWN OF GILA BEND, ARIZONA
Notes to Financial Statements
June 30, 2014
NOTE 4 - CAPITAL ASSETS
Capital asset activity for the year ended June 30, 2014, was as follows:
Balance
July 1, 2013
G:lvemmental activities:
Capital assets not being depreciated:
Land
Capital assets being depreciated:
Infrastructure
Buildings and building improvements
Furniture, machinery, and equipment
Total

Less accumulated depreciation for:
Infrastructure
Buildings and building improvements
Furniture, machineiy, and equipment
Total

Total capital assets being depreciated, net

G:lvemmental activities capital assets, net

$

517,573

Increases

$

Decreases

$

Balance
June 30, 2014

$

517,573

4,350,249
1,830,230
2,464,095
8,644,574

105,198
19,711
165,324
290,233

4,455,447
1,849,941
2,629,419
8,934,807

(2,101,180)
(1,163, [29)
(1,810,975)
(5,075,284)

(193,434)
(61,774)
(128,224)
(383,432)

(2,294,614)
(1,224,903)
(1,939,199)
(5,458,716)

3,569,290

(93,199)

3,476,091

$ 4,086,863
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(93,199)

$

$ 3,993,664

TOWN OF GILA BEND, ARIZONA
Notes to Financial Statements
June 30, 2014

NOTE 4 - CAPITAL ASSETS - Continued
Balance
July 1, 2013
Business-type activities:
Capital assets not being depreciated:
Land
Construction in progress
Total capital assets not
being depreciated

Capital assets being depreciated:
Mains and lines
WeUs, pumping equipment and
pressure storage system
Sewer treatment ponds
Machinery, equipment, and
vehicles
Total

Less accumulated depreciation for:
Mains and lines
WeUs, pumping equipment and
pressure storage system
Sewer treatment ponds
Machinery, equipment, and
vehicles
Total
Total capital assets being depreciated, net

Business-type activities capital assets, net

$

494,540
139,463

Increases

$

634,003

755,025

Decreases

$

(71,899)

Balance
June 30, 2014

$

494,540
822,589
1,317,129

755,025

4,631,249

4,631,249

5,851,112
1,962,801

71,899

5,923,011
1,962,801

6602769
13,105,931

23,205
95,104

683,974
13,201,035

(669,699)

(94,989)

(764,688)

(1,31 1,057)
(843,308)

(184,240)
(72,409)

(1,495,297)
(915,717)

(555,147)
(3,379,211)

(43,417)
(395,055)

(598,564)
(3,774,266)

9,726,720

(299,951)

9,426,769

$ 10,360,723
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455,074

$

$ 10,743,898

TOWN OF GILA BEND, ARIZONA
Notes to Financial Statements
June 30, 2014
NOTE 4 -CAPITAL ASSETS -Continued
Depreciation expense was charged to functions as follows:
Governmental activities:
General government
Public safety
Public works and streets
Culture and recreation
Health and welfare

$ 163,098
52,660
89,299
54,212
24,163

Total governmental activities depreciation expense

$ 383,432

Business-type activities:
Water and Sewer
Sanitation

$ 371,186
23,869

To tal business-type activities depreciation expense

$ 395,055

NOTE 5 -LONG-TERM LIABILITIES
Notes payable - On February 1, 2008, the Town entered into a note agreement with the Water
Infrastructure Finance Authority of Arizona (WIFA) for the construction of a one million gallon
water tank. The original note term was for one million dollars. As of June 30, 2014, the Town
had drawn $951,611 from WIFA.
On April 15, 2010, the Gila Bend Municipal Property Corporation (GBMPC) entered into a note
agreement with the U.S. Department of Agriculture Rural Development (USDA) for the
construction of a one million gallon water tank. The original note term was for $518,000.
Notes payable at June 30, 2014, were as follows:
Original
Amount

Description
WIFANote
USDA Note

$
$

951,611
518,000

Maturity
Ranges

Interest
Rate

Outstanding
June 30, 2014

2011 - 2028
2011 - 2051

2.912%
3.250%

$

774,365
492,706

$ 1,267,071
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NOTE 5 - LONG-TERM LIABILITIES - Continued
The following schedule details debt service requirements to maturity for the Town's notes
payable at June 30, 2014.
Governmental Activities

Business-type Activities

Year

Ending
June 30

Principal

2015
2016
2017
2018
2019
2020-24
2025-29
2030-34
2035-39
2040-44
2045-49
2050-54

$

Total

$ 492,706

Notes Payable
Interest

7,608
7,859

8,118

15,900
15,649
15,390
15,122

14,846
69,748
61,328
51,424
39,775
26,073
9,958
14

23,508
23,508
23,508
23,508
23,508
117,540
117,540
l I 7,540
117,540
117,540
117,540
5,153

$ 335,227

$ 827,933

$

8,386
8,662
47,792
56,212
66,116
77,765
91,467
107,582
5,139

Total
$

Principal
$

Notes Payable
Interest

45,592
46,919
48,286
49,692
51,139
278,917
253,820

$

$ 774,365

21,222
19,856
18,450
17,003
15,513
53,667
11,351

$ 157,062

Total
$

66,814
66,775
66,736
66,695
66,652
332,584
265,171

$ 931,427

The following schedule details the Town's long-term liability and obligation activity for the year
ended June 30, 2014.
Balance
July 1, 2013
Governmental activities:
Notes payable
$
Leases payable
Compensated absences
Governmental activities
long-tern1 liabilities
$
Business-type activities:
Notes payable
$
Leases payable
Compensated absences
Business-type activities
long-tenn liabilities
$

Additions

Reductions

Balance
June 30, 2014

Due within
1 year

500,069
82,219
110,227

$

$

7,363
61,095
7,796

$

492,706
21,124
102,431

$

7,608
21,124
92,188

692,515

$

$

76,254

$

616,261

$

120,920

818,667
30,205
9,311

$

$

44,302
22,445
5,747

$

774,365
7,760
3,564

$

45,592
7,760
3,208

858,183

$

$

72,494

$

785,689

$

56,560
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NOTE 5 -LONG-TERM LIABILITIES- Continued
Capital leases - The Town has acquired vehicles under the provisions of a long-term lease
agreement classified as a capital lease for accounting purposes because it provides for a bargain
purchase option at the end of the lease term.
The assets acquired through the capital lease are as follows:
Governmental
Activities

Business-type
Activities

Trucks
Less: accumulated depreciation

$

158,623
(73,607)

$

58,275
(27,241)

Carrying value

$

85,016

$

31,034

The following schedule details debt service requirements to maturity for the Town's capital
leases payable at June 30, 2014:
Governmental
Activities

Year Ending
June 30
2015

$

21,514

Business-type
Activities
$

7,904
(144)

21,514
(390)

Total minimum lease payments
Less amount representin g interest
Present value of net minimum lease payments
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21,124

7,904

$

7,760

TOWN OF GILA BEND, ARIZONA
Notes to Financial Statements
June 30, 2014

NOTE 6 - RISK MANAGEMENT
The Town is exposed to various risks of loss related to torts; theft of, damage to, and destruction
of assets; errors and omissions; injuries to employees; and natural disasters. The Town carries
commercial insurance for all such risks of loss, including workers' compensation and employees'
health and accident insurance. Settled claims resulting from these risks have not exceeded
commercial insurance coverage in any of the past three fiscal years.

NOTE 7 -RETIREMENT PLANS
Plan Descriptions - The Town contributes to the plan described below. Benefits are established
by state statute and generally provide retirement, death, long-term disability, survivor, and health
insurance premium benefits.
The Arizona State Retirement System (ASRS) administers a cost-sharing multiple-employer
defined benefit pension plan that covers general employees of the Town. The ASRS is governed
by the Arizona State Retirement System Board according to the provisions of A.R.S. Title 38,
Chapter 5, Alticle 2.
ASRS issues a publicly available financial report that includes its financial statements and
required supplementary information. A report may be obtained by writing or calling the
applicable plan.
ASRS
3300 N. Central Ave.
Phoenix, AZ 85012-0250
(602) 240-2000
Funding Policy - The Arizona State Legislature establishes and may amend active plan
members' and the Town's contribution rates.

Cost-sharing plans - For the year ended June 30, 2014, active ASRS members and the Town
were each required by statute to contribute at the actuarially determined rate of 11.54 percent
(11.30 percent retirement and 0.24 percent long-term disability) of the members' annual covered
payroll. The Town's contributions to ASRS for the years ended June 30, 2014, 2013, and 2012,
were $165,284, $172,986, and $144,394, respectively, which were equal to the required
contributions for the year.
.

t

'
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NOTE 7 - RETIREMENT PLANS - Continued
The Firefighters' Relief and Pension Fund is a defined contribution pension plan administered by
the Town and a board of trustees for the Town's volunteer firefighters.
A defined contribution pension plan provides pension benefits in return for services rendered,
provides an individual account for each participant, and specifies how contributions to the
individual's account are to be determined instead of specifying the amount of benefits the
individual is to receive. According to the plan, a volunteer firefighter who has served for 20
years or more or has reached 55 years of age shall be eligible to receive payment of benefits.
Such payments are based upon the vested balance credited to the account of each participant.
Distributions may be made in one lump sum, monthly, quarterly, semi-annually, or annually
subject to the Board of Trustees' approval. However, a firefighter who leaves the service without
being eligible for retirement benefits is entitled to all previous deductions from his salary plus
interest at a rate determined by the Board of Trustees.
Each volunteer must contribute five percent of covered compensation which is equally matched
by the Town. In addition, the State of Arizona is required by statute to contribute a portion of the
annual tax received on fire insurance premiums. During the fiscal year ended June 30, 2014, the
volunteer firefighters contributed $6,984 to the plan and the Town contributed $6,984. The
State's contribution totaled $7,684.
No pension provision changes occurred during the year that affected the required contributions to
be made by the Town or its volunteer firefighters.

NOTE 8 - RESTATEMENT OF BEGINNING FUND BALANCE/NET POSITION
In fiscal year 2012-13, the Town did not properly accrue a $216,079 payable to Buckeye Valley
Fire District. As a result, the Town has decreased beginning fund balance of the General Fund
and the beginning net position of the Governmental Activities by $216,079
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NOTE 9 -INTERFUND BALANCES AND ACTIVITY
Interfund receivables and payables - Interfund balances at June 30, 2014, were as follows:
Payable to
General
Fund

Payable from
Social Services Fund (Nonmajor)
FTF Fund (Nonmajor)
GBMPC Fund (Nonrnajor)
Water and Sewer Fund
Sanitation Fund

$

Total

1,379
16,795
23,940
3,198,492
701,599

$3,942,205

Interfund transfers - Interfund transfers for the year ended June 30, 2014, were as follows:

Transfer
to
HURF/LTAF Fund
Social Services Fund (Nonmajor)
FTF Fund (Nonmajor)
GBMPC (Nonmajor)
Total

Transfer from
Water and
General
Sewer
Fund
Fund
$ 468,253
221,327
33,900

$

$ 723,480

$

Total

23,508

$ 468,253
221,327
33,900
23,508

23,508

$ 746,988

The purpose of the interfund transfers from the General Fund shown above were to help pay for
excess expenditures in the current year over revenues. The purpose of the interfund transfer from
the Water and Sewer Fund to the GBMPC Fund was to fund the payment of debt service paid
from the GBMPC Fund.

-J
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Required Supplementary Information
Budgetary Comparison Schedule
General Fund
Year Ended June 30, 2014
Actual
Amounts

Budgeted Amounts
Final
Original
Revenue

Variance with
Final Budget
91,191
(144,790)
(461,129)
(55,223)
(250,555)
24,384
{1,234)
(797,356)

3,000
4,810,959

3,000
4,810,959

3,245,456
456,574
191,371
47,807
46,245
24,384
1,766
4,013,603

2,307,812
548,792
1,158,675
423,777

2,307,812
548,792
1,158,675
423,777

931,964
1,052,976
786,973
427,182

1,375,848
(504,184)
371,702
(3,405)

52,856
2,982
290,233
4,785,127

52,856
2,982
290,233
4,785,127

52,856
2,982
290,233
3,545,166

1,239,961

25,832

25,832

468,437

442,605

21,500

21,500

(723,480)

(21,500)
(723,480)

Total other financing
sources (uses)

21,500

21,500

(723,480)

(744,980)

Net change in fund balances

47,332

47,332

(255,043)

(302,375)

5,703,174

5,703,174

Taxes
Intergovernmental
Licenses and permits
Other revenue
Charges for services
Rents
Interest

$

Total revenue

3,154,265
601,364
652,500
103,030
296,800

$

3,154,265
601,364
652,500
103,030
296,800

$

$

Expenditures

Current
General government
Public safety
Public works and streets
Culture and recreation
Debt Service
Principal
Interest
Capital outlay
Total expenditures

Excess (deficiency) ofrevenue
over (under) expenditures
Other financing sources (uses)

Sale of assets
Transfers

Fund balances, beginning of year, as restated
Fund balances, end of year

$

5,750,506

$

5,750,506

5,703,174
$

5,448,131

See accompanying notes to budgetary comparison schedule.
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$

(302,375)

TOWN OF GILA BEND, ARIZONA
Required Supplementary Information
Budgetary Comparison Schedule
HURF Fund
Year Ended June 30, 2014

l
·i

Actual
Amounts

Budgeted Amounts
Original
Final

Revenue

Intergovernmental

$

108,419

$

108,419

$

108,672

Variance with
Final Budget

$

253

Expenditures

Current
Public works and streets
Debt Service
Principal
Interest
Total expenditures

99,716

99,716

568,222

(468,506)

8,238
465
108,419

8,238
465
108,419

8,238
465
576,925

(468,506)

(468,253)

(468,253)

468,253

468,253

468,253

468,253

Excess (deficiency) ofrevenue
over (under) expenditures
Other financing sources (uses)

Transfers

Total other financing
sources (uses)
Net change in fund balances

Fund balances, beginning of year
Fund balances, end of year

$

$

$

. '

See accompanying notes to budgetary comparison schedule.
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$

TOWN OF GILA BEND, ARIZONA
Required Supplementary Information
Notes to Budgetary Comparison Schedules
June 30, 2014

NOTE 1 -BUDGETING AND BUDGETARY CONTROL
Arizona Revised Statutes (A.R.S.) require the Town to prepare and adopt a balanced budget
annually for each governmental fund. The Town Council must approve such operating budgets
on or before the third Monday in July to allow sufficient time for the legal announcements and
hearings required for the adoption of the property tax levy on the third Monday in August. A.R.S.
prohibit expenditures or liabilities in excess of the amounts budgeted.
Expenditures may not legally exceed appropriations at the department level. In certain instances,
transfers of appropriations between departments or from the contingency account to a department
may be made upon the Town Councils' approval.
The Town has exceeded appropriations in various departments in the HURF Fund for the year
ended June 30, 2014.

NOTE 2-BUDGETARYBASIS OF ACCOUNTING
The Town's budget is prepared on a basis consistent with generally accepted accounting
principles.
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INDEPENDENT AUDITORS' REPORT ON INTERNAL
CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS
To the Town Council
Town of Gila Bend, Arizona
We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities, the business-type activities, each major fund, and the
aggregate remaining fund information of the Town of Gila Bend, Arizona, as of and for the year
ended June 30, 2014, and the related notes to the financial statements, which collectively
comprise the Town of Gila Bend, Arizona's basic financial statements and have issued our report
thereon dated June 16, 2016.

Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered the Town of Gila
Bend, Arizona's internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinions
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness
of the Town of Gila Bend, Arizona's internal control. Accordingly, we do not express an opinion
on the effectiveness of the Town of Gila Bend, Arizona's internal control.
Our consideration of internal control was for the limited purpose described in the preceding
paragraph and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies and therefore, material weaknesses or significant
deficiencies may exist that were not identified. However, as described in the accompanying
schedule of findings and questioned costs, we identified certain deficiencies in internal control
that we consider to be material weaknesses.

I

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity's financial statements will not be prevented,

J
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or detected and corrected on a timely basis. We consider the deficiency described in the
accompanying schedule of findings and questioned costs as 2014-01 to be a material weakness.
Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Town of Gila Bend, Arizona's
financial statements are free from material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards and which are described in the accompanying schedule of
findings and questioned costs as items 2014-02 and 2014-03.
The Town of Gila Bend, Arizona's Response to Findings
The Town of Gila Bend, Arizona's response to findings identified in our audit is descri.bed in the
accompanying schedule of findings and questioned costs. The Town of Gila Bend, Arizona's
response was not subjected to the auditing procedures applied in the audit of the financial
statements and, accordingly, we express no opinion on it.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity's internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity's
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

ifl!i�

June 16, 2016
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY 0MB CIRCULAR A-133
To the Town Council
Town of Gila Bend, Arizona

Report on Compliance for Each Major Federal Program
We have audited the Town of Gila Bend, Arizona's compliance with the types of compliance
requirements described in the 0MB Circular A-133 Compliance Supplement that could have a
direct and material effect on each of the Town of Gila Bend, Arizona's major federal programs
for the year ended June 30, 2014. Town of Gila Bend, Arizona's major federal programs are
identified in the summary of auditor's results section of the accompanying schedule of findings
and questioned costs.

Management's Responsibility
Management is responsible for compliance with the requirements of laws, regulations, contracts,
and grants applicable to its federal programs.

Auditor's Responsibility
Our responsibility is to express an opinion on compliance for each of the Town of Gila Bend,
Arizona's major federal programs based on our audit of the types of compliance requirements
referred to above. We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United
States; and 0MB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations. Those standards and 0MB Circular A-133 require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the Town of
Gila Bend, Arizona's compliance with those requirements and performing such other procedures
as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of the Town
of Gila Bend, Arizona's compliance.
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Opinion on Each Major Federal Program
In our opinion, Town of Gila Bend, Arizona, complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of
its major federal programs for the year ended June 30, 2014.
Report on Internal Control Over Compliance
Management of the Town of Gila Bend, Arizona is responsible for establishing and maintaining
effective internal control over compliance with the types of compliance requirements referred to
above. In planning and performing our audit of compliance, we considered the Town of Gila
Bend, Arizona's internal control over compliance with the types of requirements that could have
a direct and material effect on each major federal program to determine the auditing procedures
that are appropriate in the circumstances for the purpose of expressing an opinion on compliance
for each major federal program and to test and report on internal control over compliance in
accordance with 0MB Circular A-133, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on
the effectiveness of the Town of Gila Bend, Arizona's internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies. We did
not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses. However material weaknesses may exist that have not been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of 0MB Circular A-133. Accordingly, this report is not suitable for any other
purpose.

tfl!i�

June 16, 2016
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TOWN OF GILA BEND, ARIZONA
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2014

Federal Grantor/Pass Through
Grantor/Pro�ram Title

Federal
CFDA
Number

Pass through
Grantor's
Number

93.044
93.045
93.053

2014-18-GIL
2014-18-GIL
2014-18-GIL

Disbursements/
Expenditures

U.S. Demrtment ofHealth and Human Services

Passed through Area Agency on Aging:
AgingCluster:
Special Programs for the Aging_Title III, Part B
Special Programs for the Aging_Title HI, PartC
Nutrition Services lncentive Program

$

35,484

Total AgingCluster
Social Services Block Grant
Passed through MaricopaCounty Human Services Department:
CSBGCluster:
Community Services Block Grant

8,297
24,541
2,646

93.667

2014-18-GIL

3,803

93.569

C-22-13-070-3-00

58,153

Total CSBGCluster

58,153

Social Services Block Grant

93.667

C-22-13-070-3-00

12,079

Low-Income Home Energy Assistance

93.568

C-22-13-070-3-00

10,163
119,682

Total U.S. Department Health and Human Services
U.S. Deoortment ofHousine; and Urban Develoument

Passed through MaricopaCounty Community Development:
CDBG - Entitlement Grants Cluster:
Community Development Block Grants/Entitlement Grants
Community Development Block Grants/Entitlement Grants

14.218
14.218

476,346
220,467

C-22-14-012-3-00
C-22-13-028-3-00

696,813

Total U.S. Department of ofHousing and Urban Development
Total Federal Assistance

The accompanying notes are an integral part of this schedule.
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$

816,495

TOWN OF GILA BEND, ARIZONA
Notes to Schedule of Expenditures of Federal Awards
June 30, 2014

NOTE 1-BASIS OF PRESENTATION
The accompanying schedule of expenditures of federal awards includes the federal grant activity
of the Town of Gila Bend, Arizona, and is presented on the modified accrual basis of accounting.
The information in this schedule is presented in accordance with the requirements of 0MB
Circular A-133, Audits ofStates, Local Governments, and Non-Profit Organizations.
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TOWN OF GILA BEND, ARIZONA
Schedule of Findings and Questioned Costs
June 30, 2014

Section I - Summary of Auditor's Results
Financial Statements

Type of auditor's report issued

Unmodified

Internal control over financial reporting:
Material weakness(es) identified?

X

Significant deficiency(ies) identified not considered to
be material weakness(es)?
Noncompliance material to financial statements noted?

Yes
X

No

Yes
X

No
No

Yes

Federal Awards

Internal control over major federal programs:
Material weakness(es) identified?

Yes

X

No

Significant deficiency(ies) identified not considered to
be material weakness(es)?

Yes

X

No

X

No

X

No

Type of auditor's report issued on compliance for major federal programs:

Unmodified

Any audit findings disclosed that are required to be reported in accordance
with Section 510(a) of 0MB Circular A-133?

Yes

Identification of major federal programs:
CFDA
Number
Name of Federal Program
14.218

Community Development Block Grants/Entitlement Grants

Dollar threshold used to distinguish between type A and type B programs:
Auditee qualified as low-risk auditee?

$300,000
Yes
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TOWN OF GILA BEND, ARIZONA
Schedule of Findings and Questioned Costs
June 30, 2014
Section II - Financial Statement Findings

Item: 2014-01
Subject: Preparation of the working trial balance.
Criteria/Specific Requirements: The Town should prepare a more complete and accurate
working trial balance prior to the start of the audit.
Condition and Effect: The Town did not have a complete and accurate working trial balance
prior to the start of the audit. The trial balance required various accounting adjustments which
were unknown by management.
Recommendation: The working trial balance should require very few accounting adjustments
prior to the start of the annual audit. All material and necessary journal entries should be
recorded in the trial balance prior to the start of the annual audit.
Response: Management agrees with this finding and will ensure that all material adjustments are
posted to the general ledger prior to the audit. Management feels that part of the problem was
related to the current accounting software having limitations in accounting for various types of
transaction. Management will work to resolve these issues before the next audit.
Item: 2014-02
Subject: Control of Expenditures
Criteria/Specific Requirements: Arizona State law stipulates that no expenditure may be made
for a purpose not authorized in the annual budget.
Condition and Effect: Due to inadequate monitoring of the budgeting requirements during the
year, the HURF fund expenditures exceeded Town budget for expenditures. The Effect of the
oversight is a violation of the Arizona State Statutes.
Recommendation: Management should monitor actual expenses to budget on a routine basis.
Response: Management agrees with this finding and will implement procedures to monitor
expenses to prevent the Town from over spending the budget.
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TOWN OF GILA BEND, ARIZONA
Schedule of Findings and Questioned Costs
June 30, 2014
Section II - Financial Statement Findings - Continued
Item: 2014-03

Subject: Data Collection Form Submission
Criteria/Specific Requirement: 0MB Circular A-133 requires the Town to submit its Single
Audit Reporting Package to the federal clearinghouse no later than nine months after the fiscal
year end.
Condition and Effect: The federal reporting deadline for the Town's Single Audit Reporting
Package was March 31, 2015, for which the Town had not submitted until subsequent to March
31, 2015. Late single audit reporting inhibits the ability of federal agencies and pass-through
entities to timely monitor federal programs administered by the Town.
Recommendation: We recommend the Organization submit its Single Audit Reporting Package
to the federal clearinghouse by the required deadline.
Resp onse: Management agrees with this finding and is working on getting the audit done on a
timely basis so that the Data Collection Form may be submitted timely.

Section III - Federal Award Findings and Questioned Costs

There are no Federal Award Findings
. .,

- 45 -

TOWN OF GILA BEND, ARIZONA
Summary Schedule of Prior Audit Findings
June 30, 2014

The status of audit findings from the prior year is as follows:
Item: 2012-01
Water and Waste Disposal Loans and Grants (Section 306C) - U.S. Department of
Agriculture
CFDA#: 10.770
Contract#: 02-025-0860180960
Federal Award Year: June 30, 2012
Condition:

For one (1) of four (4) expenditures selected for testing, the Town
received reimbursement prior to payment of expenditure.

Status:

The Town did not receive any further reimbursements during the year
ended June 30, 2014. There was no repeat finding for the year ended
June 30, 2014.

Item: 2013-03
Capitalization Grants for Drinking Water State Revolving Funds - Environmental Protection
Agency
CFDA#: 66.468
Contract#: 920228-12
Federal Award Year: June 30, 2013
Condition:

For four (4) of six (6) expenditures selected for testing, the Town
received reimbursement prior to payment of expenditure.

Status:

The Town did not receive any further reimbursements during the year
ended June 30, 2014. There was no repeat finding for the year ended
June 30, 2014.

Item: 2013-04
Community Development Block Grants/Entitlement Grants
CFDA#: 14.218
Contract#: C-22-12-045-3-00
Federal Award Year: June 30, 2013
Condition:

For five (5) of seven (7) expenditures selected for testing, the Town
received reimbursement prior to payment of expenditure.

Status:

The Town did not receive any further reimbursements during the year
ended June 30, 2014. There was no repeat finding for the year ended
June 30, 2014.
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